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The Perfection of the System of Land Related Tax Under
The Background of Collective Operational Construction
Land Entering the Land Market

Cheng Xueyang (Soochow University)

Abstract The theory of "distribution of land value increment through the reform of tax system" is not
only in line with the reform objectives of "primary distribution based on property rights and market, second-
ary distribution based on taxation" which put forward at the Fourth Plenum of the 19" Central Committee of
the CPC, but also is in compliance with the normative requirements of the current Constitution. In the context
of the third amendment of the Land Management Law, which has been implemented since 2020, it is neces-
sary to systematically review the tax structure and land management system within the link of construction
land circulation and retention, in accordance with the ideas of "urban and rural overall development" and
"common prosperity". A new legal mechanism that states, collectives and individuals to share the land value-
added benefits reasonably should be established and improved, through the optimization and improvement of
relevant tax categories, tax base and tax rate. Specifically, in the process of transfer of collective operating
construction land, we should coordinate the improvement of land value-added tax, enterprise income tax, per-
sonal income tax and other taxes to adapt to the change of land value-added income distribution system
brought about by the system of collective operating construction land entering the market. In the process of
collective operating construction land tenure, we should improve the real estate tax system to solve the prob-
lems of raising funds for local public services and infrastructure investment and curbing idle land; In addi-
tion, in the process of tax rate system, the comprehensive tax rate of various taxes aiming at distributing land
value-added income should abide by the principle of half-share and not infringe on the essential characteris-
tics of land property rights.

Key words land value increment; system of land tax; real estate tax; urban and rural overall develop-

ment; common prosperity; national unified market
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