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Mechanism of Venture Capital’s Impact on Enterprise Innovation:

Participation of Venture Capital and Accredited Directors
LIU Liang, GAN Yun

Abstract: Based on the existing research, this paper analyzes whether the impact of
venture capital on the innovation performance of enterprises is the capital or the presence
of accredited directors. To avoid selection bias of venture capital institutions, the propensity
score matching method is used in the company samples listed on the GEM in 2010-2011, and
the sample period is 2009-2016. The result shows that venture capital plays a certain role in
promoting the innovation performance of enterprises, but the source of this promotion is not
the funds brought by the shareholders, but the collaborative governance of accredited directors.
Although venture capital institutions provide financial assistance to the invested companies, they
have little impact on the innovation performance of the invested companies. The participation of
venture capital directors can supervise the work of enterprise managers, participate in the daily
operation and management of enterprises, identify high-quality talent teams, help enterprises
to develop incentive systems, etc., thereby improving enterprise governance and promoting
the improvement of innovation performance. According to the results, this paper puts forward
suggestions from the perspectives of venture capital institutions, enterprises, government and
society. It has certain enlightening significance for venture capital institutions to invest and start-
ups to improve innovation performance.

Key words: venture capital; enterprise innovation; director of venture capital; propensity

score matching

(FTiEmét . £ %)

40 www.xb.sbs.edu.cn
(C)1994-2021 China Academic Journal Electronic Publishing House. All rights reserved. http://www.cnki.ne



