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Digital Economy to Improve Urban Economic Efficiency:
Theoretical Mechanism and Path Choice:
A Case Study of Yangtze River Delta Cities

HAN Jian
( School of Business/Soochow University Think Tank Soochow University Suzhou Jiangsu 215021 China)

Abstract: Digital economy re-organizes factor resources reshapes economic development structure promotes
industrial integration and innovation efficiency to promote high—quality urban economic development. This paper
constructs indicators of digital economy development level and urban economic efficiency index empirically
studies the spatial impact of digital economy on urban economic efficiency and tests the mechanism of digital
economy impact on urban economic efficiency through technological innovation and industrial structure upgrading
based on the cause and effect model. The results show that: firstly digital economy can directly promote the
improvement of urban economic efficiency. Secondly digital economy itself has the spatial effect of improving
urban economic efficiency. Finally digital economy can improve urban economic efficiency through industrial
structure optimization and technological progress but the mechanism of technological efficiency improvement is
not significant. Therefore it should be based on the actual situation of the city formulate more spatially oriented
urban development policies seize the development opportunities of the digital economy fully utilize the radiating
and driving role of the digital economy promote the integration of industrial digitalization and digital
industrialization break down administrative barriers build a high-quality cooperative development network of the
Yangtze River Delta and accurately support the improvement of urban economic efficiency.

Key words: digital economy; urban economic efficiency; spatial effect
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